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THIRTEENTH ANNUAL TRUSTEE REPORT TO THE UNIT HOLDERS OF
IL&FS MUTUAL FUND (IDF)

Dear Unitholders,

We have pleasure in presenting the 13" (Thirteenth) Annual Report of the Schemes of IL&FS Mutual
Fund (IDF) for the year ended March 31, 2026, along with the Audited Financial Statements of the
Schemes.

The Mutual Fund received registration from Securities & Exchange Board of India (SEBI) on
February 1, 2013, with IL&FS Infra Asset Management Limited (“the AMC”) as the Investment
Manager and commenced its operations.

(1) BRIEF BACKGROUND OF TRUST, SPONSOR, TRUSTEE COMPANY AND ASSET
MANAGEMENT COMPANY

(a) IL&FS INFRASTRUCTURE DEBT FUND (IDF):

IL&FS Mutual Fund (IDF) (“the Mutual Fund” or “the Infrastructure Debt Fund”) has been
constituted as a Trust on January 21, 2013 in accordance with the provisions of the Indian
Trusts Act, 1882 (2 of 1882) with IL&FS Investment Managers Limited as the Sponsor and
IL&FS AMC Trustee Limited as the Trustee. The Trust Deed was amended and restated on
September 5, 2013 and further amended on January 16, 2017. The Trust Deed has been
registered under the Indian Registration Act, 1908. SEBI on February 1, 2013 registered
IL&FS Mutual Fund (IDF) under Registration No. MF/072/13/02. IL&FS AMC Trustee
Limited has entered into an Investment Management Agreement with IL&FS Infra Asset
Management Limited which was amended and restated on September 5, 2013 and further
amended on January 16, 2017 to function as the Investment Manager for all the Schemes of
IL&ES Infrastructure Debt Fund (IDF).

(b) SPONSOR:
IL&FS Investment Managers Limited (IIML) is the Sponsor of IL&FS Mutual Fund (IDF)

IL&FS Investment Managers Limited (IIML), a subsidiary of Infrastructure Leasing &
Financial Services Limited (IL&FS), is one of the oldest private equity fund managers in
India. '

IIML has been an early and in many instances, the first investor across various sectors such
as Telecom, City Gas Distribution, Shipyards, Retail, and Media.
IIML is listed on the National Stock Exchange and The Bombay Stock Exchange.

(c) THE TRUSTEE:

IL&FS AMC Trustee Limited, the Trustee Company is a Public Limited Company
incorporated under the Companies Act, 1956 on December 4, 2012 and at present having its
registered office at The IL&FS Financial Centre, 8" Floor, Plot C-22, G Block, Bandra
Kurla Complex, Bandra East, Mumbai- 400051, India. The Original Trust Deed between the
parties was registered on January 21, 2013 and was amended and restated on September 5,
2013 and further amended on January 16, 2017. The Trustee, through its Board of Directors,
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shall discharge its obligations as Trustee of the IL&FS Mutual Fund (IDF). The Trustee
ensures that the transactions entered into by the AMC are in accordance with the SEBI
Regulations and will also review the activities carried on by the AMC. IL&FS AMC Trustee
Limited is a wholly owned subsidiary of IL&FS Investment Managers Limited. IL&FS
Investment Managers Limited holds 100% of the share capital of IL&FS AMC Trustee
Limited along with 6 nominee shareholders

IL&FS AMC Trustee Limited, the Trustee Company is the exclusive owner of the Fund and
holds the same in trust for the benefit of the unitholders. The Trustee has been discharging
its duties and carrying out the responsibilities as provided in the Regulations and the Trust
Deed. The Trustee seeks to ensure that the Fund and the Schemes floated there under are
managed by the AMC in accordance with the Trust Deed, the Regulations, directions and
guidelines issued by the SEBI, the Stock Exchanges, the Association of Mutual Funds in
India and other regulatory agencies.

(d) ASSET MANAGEMENT COMPANY (AMC):

IL&FS Infra Asset Management Limited (IIAML) is a Public Limited Company
incorporated under the Companies Act, 1956 on January 8, 2013 and at present having its
Registered Office at “The IL&FS Financial Centre, 8" Floor, G Block, Bandra Kurla
Complex, Bandra (East), Mumbai — 400051”.

IIAML is a subsidiary of IL&FS Investment Managers Limited. IL&FS Investment
Managers Limited along with 2 nominee shareholders holds 86.61% and LIC of India holds
7.72% of IIAML’s share capital. Whereas, General Insurance Corporation of India, United
India Insurance Company Limited and National Insurance Co Ltd holds 1.89% each of
ITAML'’s share capital.

(2) INVESTMENT OBJECTIVES OF THE SCHEMES:

In June 2013, the First Scheme, IL&FS Infrastructure Debt Fund - Series 1-A, 1-B and 1-C,
having specified maturity of 5, 7 and 10 years was launched and the Private Placement Offer was
closed in December 2013 with a total corpus of T 750 crore.

Series 1A completed 5 (five) years of its tenure on April 29, 2019. IL&FS Infrastructure Debt
Fund Series 1A was successfully redeemed on its maturity date.

Series 1B completed 7 (seven) years of its tenure on April 29, 2021. IL&FS Infrastructure Debt
Fund Series 1B was successfully redeemed on its maturity date.

Series 1C completed 10 (Ten) years of its tenure on April 29, 2024. IL&FS Infrastructure Debt
Fund Series 1C was successfully redeemed on its maturity date.

In March 2014, the Second Scheme, IL&FS Infrastructure Debt Fund - Series 2-A, 2-B and 2-C
having specified maturity of 5, 8 and 12 years was launched and the Private Placement Offer was
closed in April 2015 with a total commitment amount of X 575 crores. The Schemes were partly
paid with 70% of the funds were called up and Rs. 402.50 crores was received.
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In July 2024, post receipt of 100% consent from all investors units of scheme 2 — Series 2A, 2B
& 2C were converted from partly paid to fully paid on June 26, 2024. Post conversion, all units
have been listed on the National Stock Exchange (NSE).

Now the scheme tenure has commenced and the maturity date of the schemes will be June 26,
2029- Scheme 2A, June 26, 2032- Scheme 2B and June 26,2036 —Scheme 2C respectively.

IL&FS Infrastructure Debt Fund - Series 3-A having specified maturity of 5 years was launched

through Private Placement Offer and the scheme was closed in January 2018 with a corpus of 2
140 crore.

Series 3A completed 5 (five) years of its tenure on January 31, 2023. IL&FS Infrastructure Debt
Fund Series 3A was successfully redeemed on its maturity date.

IL&FS Infrastructure Debt Fund - Series 3-B having specified maturity of 7 years was launched
through Private Placement Offer and the scheme was closed in May 2018 with a corpus of T 153
crore.

Series 3B completed 7 (Seven) years of its tenure on May 6, 2025. IL&FS Infrastructure Debt
Fund Series 3B was successfully redeemed on its maturity date.

The investment objective of the above Scheme/s is to generate income and capital appreciation

by investing primarily in infrastructure debt instruments as permitted by SEBI from time to time.
There is no assurance or guarantee that the objective of the Scheme will be realised.

(3) BASIS AND POLICY OF INVESTMENT UNDERLYING THE SCHEME:

Pursuant to SEBI Circular No. MSD/ Cir-6/73/2000 dated July 27, 2000, the Board of Asset
Management Company has set up an Investment Committee. The investment committee consists
of the Chairman appointed by the Board of Directors of the AMC Company and other three
members of the Committee are the CEO of AMC, Chief Investment Officer cum Fund Manager
(CIO) of the AMC and Independent Director of the Company of IL&FS. The Investment
Committee considers, reviews and approves the Investment proposals and related matters. A

comprehensive investment policy to identify, select and invest in infrastructure has been laid
down by the AMC.

The price and redemption value of the units, and income from them, can go up as well as down
with the fluctuations in the market value of its underlying investments in securities or fair value.

4) SCHEME PERFORMANCE, OUTLOOK, OPERATIONS OF THE SCHEMES AND
INVESTOR SERVICES:

At the beginning of the financial year 2025-26, IL&FS Infrastructure Debt Fund had 4
schemes, Series 2-A, 2-B and 2-C and Series 3-B. Series 3B was successfully redeemed on its
maturity date on May 6, 2025. Presently, the Schemes of IL&FS IDF are as mentioned below:

IL&FS Infrastructure Debt Fund — Series 2-A, 2-B and 2-C - with minimum tenure of 5, 8
and 12 years respectively.

(a) Series 3-B was with minimum tenure of 7 years has been since redeemed.

(b) Series 2-A, 2-B and 2-C — has a minimum tenure of 5, 8 and 12 years respectively. These
schemes were closed on April 17, 2015 for aggregate amount of 2 575 crore and has called
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70% of the commitment amount as of March 31, 2019. Since as of March 31, 2024 the
scheme was not closed as the fund had not made any subsequent draw downs, the scheme
performance has not been reported. However on June 26, 2024 the scheme 2 series (2A, 2B
and 2C) was converted from partly paid up in to fully paid up and the schemes are now
listed.

The performance of these schemes since inception is given below as on March 31, 2026:
[ Scheme Name Last 1 year Last 3 year Last 5 year Since inception

Scheme | Bench |cheme retur; Bench | Scheme | Bench Scheme | Bench
return | mark * mark * return | mark * return | mark *

IDF Series 2A 7.84% 3.58% 19.23% 6.84% 12.40% | 5.75% 6.27% 7.28%

IDF Series 2B 7.76% | 3.58% 12.13% 6.84% 10.10% | 5.75% 8.87% 7.28%

IDF Series 2C 8.20% | 3.58% 9.17% 6.84% 8.75% 5.75% 8.73% 7.28%

*Benchmark — Crisil Composite Bond Fund Index

Schemes of IL&FS IDF does not have a suitable benchmark and hence the performance had
to be compared with Crisil Composite Bond Fund Index. The said benchmark follows mark to
market valuation of securities (gross return) while IDF follows valuation of securities on
actual yield accrual basis (net return) for the benefit of investors and to give a true picture of
investments. '

Due to change in maturity bucket, underlying investments composition and valuation
methodologies of IDF portfolio as compared to Index portfolio, performance comparisons of
IDF scheme’s with the above benchmark is not suitable, however in absence of the
availability of suitable benchmark, the benchmark return has been disclosed.

Past performance may or may not be sustained in future. Returns greater than 1 year
period are compounded annualized (CAGR)

The above return is net of applicable expenses and benchmark return is on a gross basis (IIDF

- IL&FS Infrastructure Debt Fund) .

With respect to the past performance of the schemes, Trustee Board has taken cognizance that
the same was on account of provisioning for NPAs in the ongoing legal cases. However the
fund has made substantial recovery from its NPA accounts during the financial year through
resolution of these past NPA accounts.

(c) Outlook:

Due to unprecedented action, pursuant to the orders of the National Company Law Tribunal
(Mumbai) (“NCLT”) dated October 1, 2018, the Government of India superseded the Board
of our ultimate parent company Infrastructure Leasing and Financial Services Limited
(“IL&FS”) and nominated new Board Members.

The New Board is engaged in evolving a transparent resolution process, while keeping
public interest, financial stability, legality, various stakeholder interests (including interests
of our joint venture partners) and commercial feasibility in view.
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The unprecedented action which led to significant uncertainty in the business with associated
employee retention challenges. In the last 2 years, focus has been on business consolidation,
business maintenance, cost rationalisation and employee engagement. Investors to note that
talent retention and attraction is a big challenge for the IDF given growth and business
challenges in the rapidly evolving IL&FS Group scenario. The Directors realise the need to
bring stability to the platform and believe that a change in sponsor would pave the path for
stability, employee retention and business growth and would be in the best interest of
investors.

At the beginning of the year under review the fund had 4 schemes, Scheme 2A, 2B, 2C and
3B. Scheme 3B was redeemed in May 2025 and Rs. 261.85 crores were returned to the
investors. The Fund as on March 31, 2026 had AUM of Rs. 919.61 crore on across 3 (three)
schemes namely Scheme 2A, 2 B, 2C. The AUM of the fund as on June 30, 2026 was Rs.
942.84 crores.

As per the Asset Divestment Plan of Infrastructure Leasing & Financial Services Limited
(IL&FS) (Ultimate Holding Company), the IL&FS Mutual Fund (IDF) business is up for
sale as part of the sale process initiated by the group with respect to its holding company
IL&FS Investment Managers Ltd (IIML). While the sale process is underway with respect to
its holding company which will result in the potential indirect change in sponsor of the
IL&FS Mutual Fund (IDF), there is no certainty that the sale will be successfully
consummated. No new funds have been raised under the IL&FS umbrella and there will be a
significant reduction in the Assets Under Management in the short term from maturity of
schemes. Falling Assets Under Management would have significant impact on profitability
going forward.

(d) Imvestor Services:
As stipulated under SEBI circular no. Cir/IMD/DF/2/2010 dated May 13, 2010, the investor
complaint report for the period April 2025 to March 2026 is provided under Annexure 1.

(5) SIGNIFICANT ACCOUNTING POLICIES:

The Significant Accounting Policies form part of the Notes to the Accounts annexed to the
Balance Sheet of the Schemes. The Accounting policies are in accordance with Securities and
Exchange Board of India (Mutual Funds) Regulations 1996.

(6) UNCLAIMED DIVIDENDS & REDEMPTIONS AS ON MARCH 31, 2026:

The Scheme/s launched are close ended Scheme with investors having a minimum investment
horizon of 5 years and has not yet declared any dividend till date. Hence, there are no instances
of unclaimed Dividends and Redemptions as on March 31, 2026.

@) STATUTORY INFORMATION:

a. The erstwhile Sponsor has made an initial contribution of Rs.5,00,000/- for setting up the Fund.
The Sponsors are not responsible or liable for any loss resulting from the operation of the
Schemes of the Fund beyond their initial contribution.
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b. The price and redemption value of the units, and income from them, can go up as well as down
with fluctuations in the market value of its underlying investments.

c.Full Annual Report shall be hosted on the website (www.ilfsinfrafund.com) and shall be
available for inspection at the Head Office of the Fund. On written request, present and
prospective unitholder/investors can obtain copy of the trust deed. the full annual report of the
Fund / AMC and the text of the relevant scheme.

(8) ACKNOWLEDGEMENTS:

We wish to thank the unit holders of the Fund for their overwhelming response and support
throughout the year and extend gratitude to the Government of India, the Sccuritics and
Exchange Board of India (SEBI), the Reserve Bank of India (RBI), the Association of Mutual
Funds in India (AMFI) and the Financial Intelligence Unit (FIU) for the guidance provided by
them. Further, we would also like to take this opportunity to express our appreciation towards the
Registrar and Transfer Agent, Fund Accountant, Custodian, Banker/s, Auditors. Distributor/s and
all Service Provider/s for their support.

FFurther we wish to express our gratitude towards Sponsor to the Fund for their continued trust
and support. Lastly, we would like to place on record our appreciation of the contribution made
by the dedicated and committed team of employees of IL&FS Infra Asset Management Limited
as well as directions received from Nominee appointed by Ultimate Holding Company (IL&I'S)
on the Board of Asset Management and Trustee Company

We look forward to your continued support and assure you of our commitment to quality
products and services from the Mutual FFund

For and on behalf of the Board of
IL&FS AMC Trustee Limited
(Trustee to IL&FS Mutual Fund (IDF))

/

Mr. Shekhar Prabhudesai Mr. Aroop Sircar
Director

DIN: 08766338
Place: Mumbai

Director
DIN: 05309663
Place: Mumbai

Date: July 28,2026
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INDEPENDENT AUDITOR’S REPORT
To the Board of Directors of IL&FS AMC Trustee Limited

Report on the Financial Statements

1. Opinion
We have audited the accompanying financial statements of the following Schemes of IL&FS
Mutual Fund (IDF) — closed ended Debt Schemes (the “Schemes”) which comprise the
Balance Sheet as at March 31, 2026, the Revenue Account and the Cash Flow Statement for
the year then ended and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information.

Name of Schemes

IL&FS Infrastructure Debt Fund Series 2A

IL&FS Infrastructure Debt Fund Series 2B
| IL&FS Infrastructure Debt Fund Series 2C

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements of the Schemes mentioned above give a true and fair view in
conformity with the accounting principles generally accepted in India, including the accounting
policies and standards specified in the Ninth Schedule to the Securities and Exchange Board of
India (Mutual Funds) Regulations, 1996, as amended ( the “SEBI Regulations”) :

a) In the case of the Balance Sheet, of the state of affairs of the schemes as at March 31, 2026
b) In the case of the Revenue Account, of the surplus for the year ended on that date and
c) In the case of the Cash Flow Statement, of the cash flows for the year ended on that date.

2. Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
(SAs) issued by the Institute of Chartered Accountants of India ('ICAI’). Our responsibilities under
those Standards are further described in the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Schemes in accordance
with the Code of Ethics issued by ICAI together with the ethical requirements that are relevant
to our audit of the financial statements, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the
financial statements.

3. Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the financial statements of the current period. These matters were addressed in
the context of our audit of the financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters. We have determined the matters
described below to be the key audit matters to be communicated in our report.
et
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| Key Audit Matters Auditors Response

Existence and_\)_'éllgtion of investments

The investments held by the schemes as on | We performed the following audit procedures:
March 31, 2026, mainly comprised of Debt | =  Assessed the design and implementation of

instruments. controls over existence and valuation of
There is a risk of existence of investments investments.

and that the fair value of investments is not | =  Tested the controls set up by Management
determined appropriately. on sample basis on existence and valuation
Accordingly, the existence and valuation of of Investments.

investments is considered as a key audit |= Traced, the quantity held as per books with
matter. the confirmation provided by Custodian as of

year end.

= Tested the valuation of investments on
sample basis as per the investment
valuation policy approved by the Trustees
and with the SEBI Regulations.

4. Information other than financial statements and Auditor’s report thereon

The Board of Directors and Management of IL&FS AMC Trustee Limited (the Trustees) and
IL&FS Infra Asset Management Limited (the “AMC”) are responsible for the other information.
The other information comprises the information included in the Trustee’s Report but does not
include the financial statements and our auditor's report thereon. The Trustee's Report is
expected to be made available to us after the date of this auditor's report.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the
other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated.

When we read the other information included in the above reports, if we conclude that there is
material misstatement therein, we are required to communicate the matter to those charged with
governance.

5. Management’s Responsibility for the Financial Statements

The Board of Directors and Management of IL&FS AMC Trustee Limited (the “Trustee”) and
IL&FS Infra Asset Management Limited (the “AMC”) are responsible for the preparation of these
financial statements that give a true and fair view of the financial position, financial performance,
and cash flows of the Schemes in accordance with accounting principles generally accepted in
India, including the accounting policies standards specified in the Ninth Schedule to the SEBI
Regulations. This responsibility includes maintenance of adequate accounting records in
accordance with the SEBI Regulations, the design, implementation and maintenance of
adequate internal controls relevant to the preparation and presentation of the financial

Gt
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statements that give a true and fair view and are free from material misstatement, whether due
to fraud or error.

In preparing the financial statements, management is responsible for assessing the Scheme’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Schemes or to cease operations, or has no realistic alternative but to do so.

Those Charged with Governance are also responsible for overseeing the Scheme’s financial
reporting process.

6. Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

i) Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

i) Obtain an understanding of internal financial controls relevant to the audit in order to design

audit procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of such controls.

i) Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

iv) Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the ability of the Schemes to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Schemes to cease to continue as a going concern.

v) Evaluate the overall presentation, structure and content of the financial statements, including

the disclosures, and whether the financial statements represent the underlying transactions and

events in a manner that achieves fair presentation. S«J
_
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i)

We communicate with the Management, among other matters, the planned scope and timing of

the audit and significant audit findings. including any significant deficiencies in internal control
that we identify during our audit.

We also provide to the Management with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of financial statements of the current year and
are therefore the key audit matters. We describe these matters in our auditor’s report unless law
or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

As required by Regulation 55(4) and clause 5(ii)(2) of the Eleventh Schedule of the SEBI
Regulations, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

b) The financial statements have been prepared in conformity with the accounting policies and
standards specified in the Ninth Schedule to the SEBI Regulations;

c) the Balance Sheet, the Revenue Account and the Cash Flow Statement dealt with by this
report are in agreement with the books of account of the Schemes.

As required by the Eight Schedule of the SEBI Regulations, we report that:

a) In our opinion, and on the basis of information and explanations given to us, the methods
used to value non-traded securities as at March 31, 2026 are in accordance with the SEBI
Regulations and other guidelines approved by the Board of Directors of the Trustee and the
AMC, and are fair and reasonable.

For Mukund M. Chitale & Co.
Chartered Accountants
Firm Regn. No. 106655W

Olitale

S. M. Chitale
Partner
h{l. No. 111383

UDIN: 26111383DMZQUN6332
Place: Mumbai
Date: July 28, 2026
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NOTES FORMING PART OF THE FINANCIAL STATEMENTS

il)

{2)

Background

IL&FS Mutual Fund (IDF) (‘the Fund’) has been constituted as a Trust in accordance
with the provisions of the Indian Trusts Act. 1882 with IL&FS Financial Services
Limited (“IFIN) as the Sponsor, IL&FS Infra Asset Management Limited as the
Investment Manager and IL&FS AMC Trustee Limited as the Trustee. The Trust Deed
has been registered under the Indian Registration Act. 1908 on January 21. 2013 and
amended through Deed of amendment on September 5. 2013 The Investment
Management Agreement between 1L&FS Infra Asset Management Limited (the AMC).
[L&IFS AMC Trustee Limited (the Trustee) and the trust was executed on January 21,
2013 and amended on September 5. 2013 The Fund has been rezistered with SEBi on
lebruary !, 2013 under Registration Code MF/072/13/02. With effect from January 1.
2G17. sponsor of the Fund was changed from IFIN to IL&FS Investment Managers
Limited (“IIML™). consequently Trust Deed and Investment Management Agreement
were amended on January 16. 2017,

I1L&FS Infrastructure Debt Fund Series 2A. 2B and 2C is a closed ended Scheme for 5
Years, 8 Years and 12 Years respectively. The scheme was launched on March 3. 2014
and units were allotted on April 17, 2015 being the first draw down ol the investor
commitments. Units when allotted had a face value of Rs. 10, 00.000/-. As there was a
partial draw down in the schemes pursuant to the launch. the units were partly paid @
Rs 700.000/- per unit. The units were converted from partly paid to fully paid by
capping the unit holders commitment in the series 2 (2 A, 2B and 2C) at the drawn
capital. This conversion to fully paid was effected by reducing the number of units on
conversion date of 26th Jdune 2024,

I'he process was completed after receipt of 100% consent from all investors and SEiS
Pursuant to the conversion. the tenor of the schemes have started as 3. 8 and 12 years
respectively from the conversion date which was 26th June 2024, The scheme units are
fisted on NSE .

The Investment objective of the scheme is to generate income and capital appreciation
by investing primarily in infrastructure debt instruments as permitied by SEBI from
time to time.

Significant accounting policies
a) Basis of preparation of financial statements

he financial statements are prepared and presented under the historical cost
convention, as modified for investments which are stated at fair value at the
palance sheet date. on accrual basis of accounting and in accordance with the
accounting policies and standards specified in the Ninth Schedule of the
Sceurities and Exchange Board of india (Mutual Funds) SEBI Regulations,
1996 as amended (the "SEBI Regulations™).

b) Use of estimates

The preparation of financial statements in conformity with Generally Accepted
Accounting Principles (GAAP), which requires Management 10 make
juduments. estimates and assumptions that affect the application of accounting
policics and reported amounts of asscts, Habilities, income and expenses and the
disclosure of contingent liabilities on the date of the financial statements.
Aciual results could differ from those estimates. Estimates and underlyving
assumptions are reviewed oin an ongoing basis.

Any revision 1o accounting estimates is recognized prospectivedy incurrent and
future periods.




Investments
(1) Basis of'accounting

e Transactions for purchase and sale of investments are recorded on trade date.
The cost of investments includes all costs incurred in acquiring the
investments and incidental to acquisition of investments. Any front end-
discount on privately placed investments is reduced from the cost of such
investments.

e Broken period interest paid/received is not included in the cost of purchase of
investments.

(it} Valuation

e The valuation of investment is based on the guiding principles of fair
valuation.

e Where it is observed that Valuation methodology mentioned below. does
not lead to fair valuation of securities, Valuation Committee may on a
prospective basis deviate from the defined methodology and adopt such
alternate procedures / methods in conformance with the guiding principles
of fair valuation in good faith to arrive at the true and fair estimation of the
realizable value of the security. The rationale for any such deviations is
recorded in writing and placed before the Board of Directors of the AMC
and the Trustee.

e Valuation of Security: is arrived as per the policy: are applied consistently
across the portfolios. In other words: any particular security is valued on
the same basis across all the portfolios and it cannot have different basis for
valuation on a particular day.

VALUATION METHODOLOGIES

e Debt. Money Market and related securities - All debt. money market and
related securities. Infrastructure Debt Fund (1DF) is a close ended fund. it
does not do marked-to-market valuation of securities and all its investments
are held to maturity. It also does not trade its investments. There is no risk
matrix avaiiable for the kind of investment that IDF invests in.

In view of above and the illiquid nature of infrastructure debt securities.
having minimal or no secondary market, the valuation of infrastructure debt
securities is done on a current effective yield basis (face value of security
plus interest accrued).

Considering that IDF does not trade its investments, all money market
instruments and other debt securities are valued on a current effective yield
basis (face value of security plus interest accrued).

e Valuation of money market and debt securities which are rated below
investment grade:
IDF accounts for actual return received on investments across its schemes
in calculating the NAV. as long as the investments are standard and
continue o service their debt obligations, '
There is no mark-down as long as servicing in respect of the investments is
being done on time.
in case of mark-down of investments, the same is undertaken in accordance
with regulations and specific details of the investment.




e Investment in Reverse Repo, Collateralized Borrowings and Lending
Obligations (CBLO), Tri-Party Repo (TREPS) and Bills Rediscounting
(BRDS):

Investment in Reverse Repo’s, CBLOs. TREPS and BRDS are valued at
cost plus accrued interest,

Revenue recognition
Interest income is recorded on a period proportionate basis.

Profit or loss on sale / redemption of investments represents sale proceeds less
weighted average cost and is recognised on a trade date basis.

Transfer of Investments from one scheme to another scheme is made as per the
valuation policy in conformity with the investment objeciive of the scheme to
which such transfer has been made.

Expenses
The total expense ratio charged to scheme are within the limits prescribed under
Regulation 52 of the SEBI (Mutual Funds) SEBI Regulations. 1996.

All expenses identifiable with any particular scheme are accounted on an accrual
basis. Expenses not identifiable with any particular scheme are generally allocated
to the schemes in proportion to the number of folios in the schemes or Average
Assets under management (AAUM), whichever is more appropriate.

Computation of Net Asset Value (NAV)

The NAV of a scheme is computed separately for units issued under the various
options of the relevant plans of the IL&FS Infrastructure Debt Fund - Series
2A. 2B and 2C, although the corresponding scheme’s investments and other net
assets are managed as a single portfolio. For computing the NAV for various
plans/options. daily income earned, including realized and unrealized gains or
losses in the value of investments and expenses incurred by the corresponding
scheme are allocated to the plans/options in proportion to the net assets of each
plan/option.

Investor Education and Awareness Expenses

In compliance with SEBI Circular No. CIR/IMD/DF/21/2012 dated September 13.
2012: the scheme has charged 0.02 % of ddily net assets within the maximum limit
of total expense ratio as per the SEBI Regulations for investor education and
awareness initiatives. Pursuant to the letter dated January 8. 2016, issued by SEBI
to AMFI mandating all members to transfer 50% of the Investor Education and
Awareness fund balance as at March 31. 2016 and from April 1. 2016 onwards.
50% of the 0.02% of daily net assets aside by the Mutual fund. accordingly the
fund has transferred 50% of opening balance and additions for current year to
AMPFI. The balance amounts are utilized towards investor education and awareness
initiative taken by the Mutual Fund/AMC. Allocation for utilization is done in
different schemes based on the available balance in cach scheme.

L.oad
Pursuant to SEBI circular no SEBI/IMD/CIR NO .4/168230/09 dated June 30.
2009, no entry load is charged.




AN IR Ay 2 00 PARUIAE M8 SN SE) FTOT “OT MUNJ L0 D0 YL PUR <00 TGL $Y 51 ST 0 2aje an pred ooy

/1 s LR9T 1 SLRITN ORI L8]

WA LEET T SORTT TS LROTT | SCRITT IFSTEETT T O0ELsT DTS TE T [ USis T [ DOFDSTT8IT | STIRIT DS TR T SUTRI'T TR ST ) Y T AR Fuy
HHFIT LT | 0Tl FLRIT SCRIT THRFTHT 0 L5 1 WL OBIIETIR DIFOETIRIT STISIT B3 Sy o pain e
T | [EEE OHGETT ST STISEI t

LITRTS
[N H

e TR0 7L 80 ugLRYl

OosTT

[t

payasgns e panss] eade Dy g

TN SN[} | & JUnOinY ECR T PRI LN ]
ITOTTLE MR 8 5y STOL 1T e 0% 5y STOT 1E UMK JF 5y )
Vi#ps A Png Py Sa 1

FRULTTS N RRNTY PRI T MU |2 NGy
ST I MR e Y YTHT "LE YIu v sV
| ST s

4T 55

L RILT) B



‘212 522) APOJISND ‘S22 JIPNE [BUIAIUI *S3D] JIpNE SpN|oul d|qeAed 1B 4

STE00'SF 965'58'6F 9FELT'9S S8 1T'Y 8PE9L'TE 981°LT 0F €101
9LE ST BEPIOT PSCOIE 166'8C°¢€ 191708 886061 sanp AoyElS
SEaUIEMY
1699091 098°F0°61 LOY0L61 16€°9%'€T LP9'ES 11 0IL'1L'EL puR UeHuONp Jojsast] J0J UOISIARLY
918°9T | 06 950'09'1 LL8TI' 991°76 PIOOL'Y + 3lqeded Jai0-
£66°ST £E1°8T 0S8°ZE 90p'CE 9L0'61 79502 s|qeded 2a) aasna | -
9PT <6 ¥T 7S9°00°LT BLYES 1€ L6836 867 1€°81 T16'EL 61 ajqeded 23 JUILIATRUBIA JUDLISIAU]-
A 10] s1031palD)
ST 9701 ST0T 970T STt 9701
MBI JESY | CTEUMEIN IBSY | CTEYMENIESY | CIEUMEW IR SY | CIEYMEWIBSY | CLE YEW I SY SAE|MIIE]

JT saRg

AT SIS

VT SIS

(A1) pun. Emny SANTI

3 unoLry

suoistaoad pue sagijiger) juasing)

DL6STER'LE'L

8F6'FL L O8]

STOOFILI0T

089°6L°59°6T°T

SHE'P6'SE06

ST6'86°0L90"1

ABAK ) JO pud MY

OL6STEr LS|
(L1961 FE 1)

896'PL 7L 08" L
(0L6'sTErLs )

STEOVILTI0T
(L8O°90°LEEL'L)

089°6L°96T C
(STe'Ov' oL 10T

£88'76 <€ 06
(9€0°91°90°9L)

CT6'86°0L'90°1
(S88 v6°SC°06)

JUN002E anUaAay Wol) pauajsuel snjding
JUNOJOE ANUIADY 0] PaLIAjsuRL |

9L179€'61PE ] OLO'STEV LS ] LBO9OLSEL'] STOOPIL 10T 9£0'91°90°9L S8 POSE06 122l Ay Jo BuwFaq Ayl 1y
IAIASIY INUIAIY

ST0T 970t ST0T 9z0T ST0T 970t
1E YMEA B SY 1€ YRy Ju Sy YIE 4B e SY CTEYIEB JE Sy “IE YME JESY "IE YAEN B SY ERVSIRIPRIH |

JT I8

€7 50198

VI SIng

(4d1) pung [emngy S 11

2 unowy

snjdans pue saaiasay




\.ﬂ....ﬂ =
LI

o,

] SO SEFRP 0] 1 S0 FI9H €
DU PO 0 [ (SO e DAL AU S sl |
21apq
FOYR TSR T LT TFTaToLiE TRYTrel ily WRRCTIERYE FETUL IR BUE FLLOTEINEL | BES IS GOEE | TELGRLs Bl L FLUsr TRl =]
.. 3 3 X i - . o e . eIy Aatapy
P AL
TOYHT R LA EY Y O GO T 9L GUT Gl HIN6TEE TR NP LFEEEE 0 1y £T DR QOO ST TITPI I E86 LIFIFITE6 UMM TR L
ELEL |
FIRG Poslionay ugy popT ]
FEY LT GITT ERVRSEUGIT TIvLradlc GSTFMNLTT SRV ET YOOV IFT AR N TEENE FLYRTHT §RT PLL RO R BECLERUEL | OISR ITED ] SIRENEIET ] SRUNMMA(] I BiRp
i anje g, angep
g ey ] angey dng [aIn ) g |1y ey R P ) g aaangy 15023 g g | e w3
STOL T WA SV GTOT 1€ WHEW TR Y TTE 'TE YRR B 5V STOL TE S IR Y STOT 1L iR Y UL 1§ IR 1% 5V
B L I e e E ) HE 115 PN a0 AR 54 1) e L R e e L Eeg ] g
7 Aoy
]y



pPapua ded g Ayl a0

PAapud au { Yy a0,

PApud dEI | ) 40

Papua 1B A Y1 40 ]

Papud aeI | YY) A0,

6 000°sT0s - 000'SLLY ¥ 000°05°L6 18101
6 000°€T 08 = 000 L LY # D000S°L6 AW0AU] ST
STOT 1€ yMEW GTOTTLE YMRIN | STOZ 1€ UMEIN 9Z0T 1§ YMEW STOT'1E Y2Ie | 90T “1§ YHEIW

papua J¥a g Yy a0

SAENDNAE]

7 Sng

7 9IS

VT Sty

(D pung [Eniny SA¥1]

3 UNOWY

AW YI0 6

876°59°T6'ST 08LF1'S6'ST 655659 1€ 8LI'L66L0E 1P 00°TS T SOP6rRSSI 1101
LTSREHC] 9LOST IF 1 19L8L°19'F 1P6°88°10°S TIV96°ES'S £80°Z0°0LY odoy Kuedia) up
6ST'LY LTTOF £86°TH 1 1P 6T 1 POE6Y | 806°1€°1 udrejy oday Apedi | uo 152100

- - . - - - SJUDLLINIISU] JANIRIN AJUOJY UL JUILLISIAL] LD
91°09°€CYT LLY 6V ES YT S18LEE8 9T O6L 8L9L'ST SO P 96’8 PLY SEO1 L] §INURGA(] I|GIHALIOD UON Ul JUaLISaAU] U

STOT 1€ YEN
papua aeay ay) 40,

9707 '1€ YN
Papud aEd § Ay 04

STOT 1€ e
PIapPUD a8 A Y} A0

9TOT “1€ U2
PAPU AEI Y} Y} a0

STOT '1€ YMEN
POpuUd dE3 R Y1 A0,

90T '1€ YHEW
PAIPUI J¥IX ) 404

SAENIIAE G

DT S 7 sy VT saeg (A1) punyg jemniy SA%¥711
M Loy
RATHIVA LAY | Jsaaaju] x
‘pun,j A Jo dWeY 3y} Ul pansidal s1 oday Aueduy .,
“punL] AU JO AWEBL Y U1 PjRY I8 SWAYDS U1 JO SUNOIVR NUrq LU
1F9'SHEL'Y GEF PT60'0T FTTI0'81°TE TSEE8'I8°81 6SPPOELSL 688°98°59°9 %30,
T T i ft 7 - 3qeAlanay ASIN
5 P Z = . - S3IJLINDIS JO JBS JO] 1DRNUOD)
Pe0'P6'T $19°LE'L TrE'9L'8 | 0L9°§£'91 §79°T6'¢H TIL9TL widrew oday Auedi
9098 ST SELES 1L 6l LESLELLIE SYESO' P8I PSTOG'LISL PE6'SI 1T es0doy Queduy
- - - - - - DY Y} WoI] 2]qRIan03y
- - - - - - Sunoday oday Apedu) -
|98°88°¢1 FOLTE 81 SLL6061 STRO8TT zTo8lll Teosecl SJUNO22Y gViH] -
870’9 0TE 8L OLEIT T 605°99°1 8€TE 11T°9¢5°¢T SIUNO2DY JUaLN ) -
((4)z 230N 1259)
LIUNOIOE JUILIND Ul YUBQ B Llim SIouB|eg]
ST0T DI Brdir 9T0T ST 970t
E MBI IESY | CTEUMBINIESY | C[E YIEINIESY | CLE MBI IESY | CIEYMEW IESY | C1E UDIEIN JE SV SAENIIE]
DT SRS 4z SRS Vi Saag (A1) pun,g [EmIny SA¥II

3 Junowy

S)ISSE JULINTY L




(10)

(1)

(12)

(13)

(14)

(15)

Investment Management fees
The Scheme has paid or provided for investment management fees in accordance with the
agreement with the AMC as amended from time to time and the Scheme Information
Documents read with Statement Additional Information. For the current period. the
Scheme has accrued Investment Management Fees at the rate of 0.96% (excluding Service
Tax/GST) of average daily net assets (AAUM) as follows:

(Amount in %)

Infrastructure | AAUM for | Management | AAUM for Management
Debt Fund the Year Fees the Year Fees
Series ended March ended March

31,2026 31,2025
Series 2A 2,16,68,77,722 2.08.02.032 | 2.01.71,56.669 1.93.64.709
Series 2B 3,73,41,70,946 3.58.48.051 | 3.45.57.06.367 3.31.74.790
Series 2C 2,96,18,43,046 2.84,33,701 | 2,72,88.16.551 2.61.96.646

Trustee fees

The Schemes have paid or provided for trustee fees in accordance with the agreement with
the ‘Trustee as amended from time to time and the Scheme Information Documents read
with Statement of Additiona! Information. The Trustee is entitled to receive such fee up to
an annual rate of"0.01% of the scheme’s average daily net assets.

Custedian fees

HDFC Bank Limited provides custodian services to the schemes for which it receives
custodian fees as per the terms of the custodian Agreement.

Other Expenses _

Other expenses consist of internal audit fees, bank charges and CCIL charges. ete.
Income/Expenditure

The total income and expenditure as a percentage of the Average daily net assets:

For the Year ended March 31, 2026

Series Income Expense Ratio

(Amount ) Yo to AAUM (Amount %) % to AAUM
Series 2A — Direct Plan 19,04,84,107 8.79% 2,69,80,067 1.25%
Series 2B — Direct Plan 32,73,98,815 8.77% 4,84,60,060 1.30%
Series 2C — Direct Plan 26,92,62,072 9.09% 3,61,13,094 1.22%

For the Year ended March 31, 2025

Series Income Expense Ratio

(Amount %) % to AAUM (Amount 3) % to AAUM
Series 2A — Direct Plan 16,92.00,975 39% 2.62,22,126 1.30%
Series 2B — Direct Plan 32.24.63.385 9.33% 4,05,28,547 T 1.17%
Series 2C — Direct Plan 26.47.78.821 9.70% 3,23.89.027

lricome tax




No income tax provision has been made as the schemes qualify as a recognized Mutual
Fund under section 10 (23D) of the Income-tax Act. 1961 and the Direct Tax Laws
(Amendment) Act. 1988.

(16)  Net Asset Value per unit

- S (Amount )
| Series Plan | Face Value* | Asat March | Asat March
(Rs) 31,2026 | 31,2025

Series 2A — Direct Plan | Growth |().U(].(_}U{}- 19,03,364.1730 ,' 17,64,948.0527

Series 2B — Direct Plan | Growth | 10.60.000 24,58,145.8233 | 22,81,041.8519
Series 2C  Direct Plan | Growth | 5{]_(}{)_0(}0- 124,24,610.7894 | 22,40,848.0414
“The 'peii-d up value pcf units was Rs. 700,000/~ and with effect from June 26. 2024
these units are converted to fully paid up by reducing the number of units keeping
overall AUM intact and pursuant to that partly paid units become fully paid at Face

value of Rs 10,600,000 which is changed to Rs 7.00.000.

(17)  Portfolio holding as at year end are as follows:
As at March 31, 2026

I i | serien2¢ I ]
"t Net i | Fanr value i Net R

(Amouni 2) | Assels  Cakegor | Awsets | Catesor |
cTolal |y | Torat |

CILKES Infeairnen Fund | " | Serusza__
haantity Fair value Wt Net
{Amount ¥) Asseis

Particulars Chizantily

Inlrastrueiure Seclor . -
1 “wmvertible Bebentures Listed On

bk | 1AL IBGEGI T

ALILI5210

Jh 30,000 160,400 )
g 3L IM) N TR AT ROIHIET
210 URTIRCIRIE e [T} XTI |
St 4 250[ 380 ¥ o
fo o | RLUELIRLLAS ALl
|:¢|u-i SLIRSTEME | Wb T 2263 ‘

| TATHTATHET | TIR0] TN

Note 1. 100% provision has been made for Investment in Babcock Borsig Limited, Williamson Magor & Co. Ltd and IL&FS
Wind Energy Limited. Refer note 21 and 22.




As at March 31, 2025

Particulars

1 | Senes2A ||

| Quantity|  Fair value
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|.‘\I:m Convertible
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-~

porston af ndi Linted
w Limed

il (H dombad | Lameed

Bt bz Power Coogany Py Lad
(Fhalangana Hydro Power Linnted
e ik Ross Linivad

C lgan Mus Emare Encisy Solunon P Lia

Infrastructure .‘ﬂ'i'lln.

Babcock Borsig Limated

Willuison Magor & Co Linusied

Emenit praw Ross Liniied

Clean Max Emvim Encrgy Solution Py Lid

Avang Renewable Pawer Private Linnted
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1
SRS S
|
|

| 10 05 T8 |
| 541 EESTIRIES
| Al b |\.:|
E 1) 04 1‘ 12 0%
| |
| |
_____ = |
AL LUS08,16,773 | S1LBA%,

11 9%

100007

350N 10K T
Bl C2E0000.000 | 100,00
16,773
:}_‘_ |.| ?

1208 48,44 MBS

Mar 25
Series 2B
Far value
Quamity]  (Amount

! 1 i
Tato | “mta | Cuantiny
Net

| Assets | Towl |

| Category |

L 61 0 HL R |

Series 20 | |
Fair viilug TtaNet] Seto |
{Amount ) Assets | Cmtegory|
- o Foaal
|
|
|
WiA% TRE: 53
| bty %5
fRIH | R |
7 340 » 5|
L3 LR
TIN5
I 1 9 44
WAL I 1R
T4 X 7o AR

T
200" | DINL N

Note 1. 100% provision has been made for Investment in Babcock Borsig Limited, Williamson Magor & Co. Ltd and IL&FS
Wird Energy Limited. Refer note 21 and 22.

(18)  Aggregate value of purchases and sales/ Redemption/Repayment
The aggregate value of investments purchased and sold (including redeemed) during the
vear and expressed as percentage of daily average net asscts are as follows:
For the Year ended March 3i, 2026
IL&FS For the Year ended March 31,2026
Infrastructure  ['Aggregate value of | Percentage | Aggregate value of | Percentage
Debt Fund Purchases of Average | Sales/Redemption | of Average
Series Net Assets Net Asscts
(Amount %) (Amount %)
Series 2A 3,17,84,76,720 146.68% 2,35,00,00,000 108.45%
Series 2B 3,51,52,47,013 94.24% 3,23,00,00,000 86.50%
| Series 2C 1.43,99,35,293 48.62% 1,36,00,00,000 45.92%
For the Year ended March 31, 2025
IL&FS For the Year ended March 31, 2025
Infrastructure  ["Agoregate value of | Percentage | Aggregate vaiue of | Percentage
I?ctft !:“ nd Purchases of Average | Sales/Redemption | of Aversage
Series Net Assets Net Assets
(Amount I) (Amount ¥)
Series 2A 2,93,12,54,536 145.32% 3.35,00.00.000 166.08%
Series 2B 2,84,19,22,298 82.24% 2.66.10.00.000 77.00%
Series2C [ 1,77,17,65,014 64.93% 1.28.90.00.000 47.24%
(19)  Aggregate Fair value of Non-Traded Investments
i.  The aggregate fair value of non-traded invesiments. valued in "good faith® by

the Investment Manager on the basis of the valuation principles laid down by

SERBT as on 31% March 2026: NIL (Ason 31




i, The aggregate fair value of debt securities which have been valued at the price
other than the price given by the independent valuation agencies is as follows
(Amount 2)

| Infrastructure | As at March | Percentage of | As at March Percentage of

g 4

Debt Fund 31, 2026 Net Assets | 3]_,_‘2025 | Net Assets
Series 2A 2.18.57,89.222 J{ 97.22% | 1.33.08.16.773 | 63.83%

: 2 Or -_‘ 5 ___(_'_" 0/ — o - i -

Series 2B 3589015080 | 13.40% 3.27.64.62.046 | 91.20%

I B e || I | B
[ Series 2C 2.88.02.86.105 ‘ 93.63% | 2.80.02.30.654 | 98,49%

(20)  Investment in the Securities of the Sponsors and Group Companies of the
Sponsors
As on 3 1™ March 2026 the Company has following investment in the sceurities ol group
companies of the Sponsors: NIL

As on 31* March 2025 the Company has following investment in the securities of group
companies of the Sponsors: NilL.

(21)  IL&FS IDF invested in Zero Coupon NCDs amounting to Rs. 2,000 million issued
by IWEL in September 2016.

Pursuant to rating downgrade of IWEL. IL&FS IDF had sought pre-payment of the
NCDs from IWEL.

The entire value of NCDs of IL&FS Wind Energy Ltd (IWEL) had been provided
for, as a conservative valuation approach. as on 30 September 2021 as the NCDs had
falien due.

After series of legal actions, IDF has received Rs. 252.63 crores against admitted
claim of Rs. 254.66 crores. |DF has received ~99% of its admitted claims in July
2023 as per iterim distribution by IWEL from the proceeds received by IWEL from
the sale of its wind SPVs to ORIX. Accordingly, IDF has filed for withdrawal of its
case from Hon’ble Supreme Court given the substantial extent of recovery made in
the account.

As per SEBI Regulations, 1DF has made provision for the entire outstanding exposure
in IWEL. Summary of provisions made and recovery during the year ended March 31.

2026 & March 31. 2025 is as given below:

March 31, 2026

Opening Provision made i Reversal of | Closing '

Series | Provision (A) | during the year Provision made during  Provision ‘
ll 0t ; B the year (C) | (D) =(A+B-C) |

2A 985610 | - | 14404343  8,41,566.80 |
2B | 600697 | - | 8778978 | 51290758 |
€ M7 I 213082 | 1244921 |
Total | 16,00,886 | - 2,33,964.03 | 13,66,923.58 |

March 31. 2025

Opening | Provision made Reversal of i Closing |

Series !l’rm'ision (A) l during the yvear Provision made during Provision ;
el e | ) | theyesr(C) | {D)=(A4B-C) |
2A 83.610 = 5 ! 0.85.610 |
2B 600697 1 o T 6.00.697 —|
2C 14579 | ST A~ R T =7,
Total | 16,00,886 i 16,00,88




(22) (a) Investment in Babcock Borsig Limited has become NPA on November O1.
2019, IDF has stopped accruing Interest w.e.f. October 01. 2019 on conservative
basis.

As per SEBI Regulations, IDF has made provision for the entire outstanding
exposure in Babcock Borsig Limited. Summary of provisions made and recovery
during the year ended March 31. 2026 & March 31,2025 is as given below:

March 31, 2026

I |

Opening | Provision made | Reversal of (‘Iusm;_, Provision

Series | Provision(A) |duringthe_\-'ear(li} Provision made | (D) = (A+B-C) |

’> - during the year (C) o i

II 58.41.,23 - 2,04, 58.270.93 9538296760
113 1 4.37,06, 101 I 771954409 | 3,59,86,556.68)
27291913 - 48.20.975.91 2,24,70,937.00|
T otal 18.68,39,252 - | 3,2998790.93 | 15.38.40,461.28

March 31, 2025

r | ()P-L‘;ing " Provision made Reversal of | Closing I’rm”i_\ion!
| Series | Provision(A) |during the year (B)  Provision made | (D)= (A+B-C)

'
|

B | - ~ |during the year (C) ‘
2A 14.04.59.308 _ - | 24618070 | 11584 41,238 |
2B | 5.29.95.267 : 92.89.166 | 4.37.06.101
3C | 33003042 | - 75801229 | 27291913 4

Total | 22,6547,717 | - | 3,97,08465 | 18,68,39252 |

The facility to Babcock Borsig Limited is secured through combination of listed
shares, land and other securities.

(b) Investment in Williamson Magor & Co. Limited has become NPA on December
01.2019 on account of non-payment of dues. IL&FS IDF has stopped accruing
intereston NCD facility w.e.f. October 01, 2019 on conservatively basis.

As per SEBI Regulations. IDF has made provision for the entire outstanding
exposure in Williamson Magor & Co. Limited. Summary ol provision made and
recovery during the year ended March 31. 2026 & March 31. 2025 is as given
below:

March 31, 2026

= ] = e susres T R E ——

i ()ptfu_ng Pisvisiiiate RL‘\ ?rbal of Cln.?l.ng ‘

Series Provision durinotie Provision made | Provision ;

‘ (A) & 5 during the year (D) =(A+B-C) |

. year (B} () .

| 2A - T T 3137775 |

2B | 89.65.071 i e i | 8965071 |
a6 | 44.82.536 B ' = '| 44.82.536
rmall— 16585382 | - |- 1 1,65,85.382




March 31, 2025

o |; Openmg Brovisionmade Reversal of Closing ‘

Series Provision bl Provision made Provision
] 5 during the year (D) =(A+B-C)
vear (B) (C)

- 2A e N " BEan |
:__T[i S o i 89.65.071
C 5 = 414, 82.536

| - cenh - |

Total | 16585382 | - . 16585382 |

The facility to Williamson Magor & Co Limited is secured through combination of
listed shares. land and other securities

Summary of provisions (across investments) made and reversal of provisions
during the year ended March 31, 2026 is given below:

| = == e
_— ]?p('?i.ng Piavision weade . I{c‘w.:rsal ul('l P(_‘Im_eipg
Series rovision . rovisionmade rovision

. during the vear :
(A) H (B) g ’ during the \'tar{C} (D) = (A+B-C)
2A 119,964,623 | - 20602314 | 99562309
| 2B | 53,271,869 e - 78,07,334 ] 4.54.64.535)

L 2C 31,789,029 =) 43__2;_1_9__7_’_ . 2.69.65.922

| Total | - 2(},30.‘5,521 -1 33232758 | 17,17, 92 7()6 |

Summary of provisions (across investments) made and reversal ol provisions
during the year ended March 31, 2025 is given below:

— I())P"-f‘i‘“g Beivislon pade " Rc?’t.‘.rsal ul('| P(.‘Iu:f:!z;_»,
oo rovision ; rovisionmade rovision
- during the year .
' (A) (B) R durmg, the year(C) | (D) =(A+B-C)
2A 14.45.82.693 . = 2.4 46.18.070 | 119,964, 623 | 1
28 62561035 | - ~ 92.89.166 | 53,271,869
| 2C | 3.7590,258 - 58.01,229 | 31,789,029 |
| Total | 244733986 : T3.97.08.465 | 205025521

(23)  SEBI Regulations specify the percentage of expenses that can be charged to schemes of
mutual fund.  Accordingly, IDF has not charged full Audit fee (Booked only upio
available limit rest borne by Asset Management Company) to the schemes. Also.
certain other operating expenses are charged to the schemes up to the permissible limit.
and any excess amounts have been borne by the Asset Management Company.

(24)  There are no unpaid redemption and unclaimed dividend as at March 31, 2026.

(25} (a) There are no unit holders holding over 50% of the net assets in the Schemes as at the
Balance Sheet dates.

(b) There are.no amounts to be disclosed as required under SEBI Regulation 25 (11) as
the Schemes have not made any investments in the Companics or their Subsidiaries

which have invested more than 5% of the Net Asset Value for the vear ended March 31,

2026 and March 21, 2025,

(26)  Segment reporting




The Mutual fund is engaged in business of investing amounts received from investors as
unit capital, in accordance with their investment objectives to generate returs. The
Investment objective of the scheme is 1o generate income and capital appreciation by
investing primarily in infrastructure debt. Since there is only one business segment and no
geographical segments, the segmental reporting disclosures as required by Accounting
Standard - 17 “Segment Reporting™ have not been made.

(27)  Related party disclosure and disclosure under regulation 25(8) of SEBI SEBI
Regulations

Related party disclosures pursuant to Accounting Standard 18 “Related Party
disclosure™ issued by the ICAI and disclosure under regulation 25(8) of SEBI SEBI
Regulations are made as under:

a) The following are the related parties by control with whom transaction have been
entered during the period:
' ¢ Investment Manager: IL&FS Infra Asset Management Limited
o  Trustee: IL&FS AMC Trustee Limited
e Sponsor: IL&FS Investment Managers Limited (IL&FS Financial
. Services Limited till December 31, 2017)
b) Details of transactions during the year:

IL&FS 2A | 2B ic
Infrastructure ‘
Debt Fund |
Series RO — _
Particulars ‘ Forthe | For the | For the For the ‘ For the ' For the
Year Year | Year ' Year | Year | Year
ended ended ended " ended ended " ended
| March 31, | March 31, | March 31, ‘ March 31,  March 31,  March 31,
| 2026 l 2025 } ' 2026 | 2025 2026 2028
t.i‘::“g“”“"”" 2,0802,032 | 1.93.64.709 | 3.58.48.051 ! 3.31.74.790 | 2.84.33.701 | 2.61.96.646
[Trusteeship Fees | 2.16,695 | 201,722 | 3.73.420 | 345582 | 296.194 | 272.890

¢) Year-end Payables/Receivables:

IL&FS 2A 2B 2C
Infrastructure
Debt Fund Series

Particulars As at As at < As at As at As at As at

March 31, March March March March March
2026 31,2025 31, 2026 31, 2025 31, 2026 31,2025

Pavable

Management fecs | 19 73915 | 1831208 | 33,98.927 | 31.53.479 | 27.00.654 | 24.95.246

pavable

Frastecsuip feos 20.562 19.076 35.406 32.850 | 28.133 25.993

payable !

(28)  Details of Contingent Liabilities/ Investment Commitment are as foilows:

| Details | March 31, | March 31, |
S o g o el 0006 0 b Q028 v
Underwriting Commitment Nii Nil |

Unealled liability on partly paid-up shares Nil Nil

!—_!n_\-'e:\'tmcm Commiiment &




*The allocation between different schemes of the mutual fund will be done by the fund
manager

(29)  Previous year's figures have been regrouped and ‘or rearranged wherever necessary. 10
correspond to figures of current year.
Signature o Notes to Accounts
For Mukund. M. Chitale & Co. For IL&FS Infra Asset Management Limited
Chartered Accountants
Firm Reg. No. 106655W . .
V.G
Mdanish Panchal Viswanath Giriraj

Director Director
DIN: 08431492 DIN: 01182899

NANe aneffar” p
celesh Vernekar  Sachin Byrkar

- FFund Mdaadger
C.E©O

(S. M. Chitale)
Partner
M. No.111383

For IL&ES AMC Trustee Limited

28/e%/

Date: . 2026 Vishwanathan Krishnan Shekhar Prabhiidesai
Place: Mumbai Director Director

DIN: 02376931 DIN: 08766338
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INDEPENDENT AUDITOR’S REPORT
To the Board of Directors of IL&FS AMC Trustee Limited

Report on the Financial Statements

1. Opinion
We have audited the accompanying financial statements of the following Schemes of IL&FS
Mutual Fund (IDF) — closed ended Debt Schemes (the “Schemes”) which comprise the
Balance Sheet as at March 31, 2026, the Revenue Account and the Cash Flow Statement for
the year then ended and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information.

Name of Schemes
IL&FS Infrastructure Debt Fund Series 3B

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements of the Schemes mentioned above give a true and fair view in
conformity with the accounting principles generally accepted in India, including the accounting
policies and standards specified in the Ninth Schedule to the Securities and Exchange Board of
India (Mutual Funds) Regulations, 1996, as amended ( the “SEBI Regulations”) :

a) In the case of the Balance Sheet, of the state of affairs of the schemes as at March 31, 2026

b) In the case of the Revenue Account, of the surplus for the period April 01, 2025 to May 06,
2025 and

¢) Inthe case of the Cash Flow Statement, of the cash flows for the year April 01, 2025 to March
31, 2026.

2. Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
(SAs) issued by the Institute of Chartered Accountants of India (‘ICAV’). Our responsibilities under
those Standards are further described in the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Schemes in accordance
with the Code of Ethics issued by ICAI together with the ethical requirements that are relevant
to our audit of the financial statements, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the
financial statements.

3. Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the financial statements of the current period. These matters were addressed in
the context of our audit of the financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters. We have determined the matters
described below to be the key audit matters to be communicated in our report.
o




MUKUND
M. CHITALE

ANTS

Key Audit Matters Auditors Response
Existence and Valuation of investments

The investments held by the schemes as on | We performed the following audit procedures :
March 31, 2026, mainly comprised of Debt | = Assessed the design and implementation

instruments. ' of controls over existence and valuation of

There is a risk of existence of investments investments.

and that the fair value of investments is not | = Tested the controls set up by Management

determined appropriately. on sample basis on existence and

Accordingly the existence and valuation of valuation of Investments.

investments is considered as a key audit | = Traced, the quantity held as per books with

matter. the confirmation provided by Custodian as
of year end.

] Tested the valuation of investments on
sample basis as per the investment
valuation policy approved by the Trustees
and with the SEBI Regulations.

4. Information other than financial statements and Auditor’s report thereon

The Board of Directors and Management of IL&FS AMC Trustee Limited (the Trustees) and
IL&FS Infra Asset Management Limited (the “AMC") are responsible for the other information.
The other information comprises the information included in the Trustee’'s Report but does not
include the financial statements and our auditor's report thereon. The Trustee’'s Report is
expected to be made available to us after the date of this auditor's report.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the
other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated.

When we read the other information included in the above reports, if we conclude that there is
material misstatement therein, we are required to communicate the matter to those charged with

governance.

5. Management’s Responsibility for the Financial Statements

The Board of Directors and Management of IL&FS AMC Trustee Limited (the “Trustee”) and
IL&FS Infra Asset Management Limited (the “AMC”) are responsible for the preparation of these
financial statements that give a true and fair view of the financial position, financial performance,
and cash flows of the Schemes in accordance with accounting principles generally accepted in
India, including the accounting policies standards specified in the Ninth Schedule to the SEBI
Regulations. This responsibility includes maintenance of adequate accounting records in
accordance with the SEBI Regulations, the design, implementation and maintenance of
adequate internal controls relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due

to fraud or error.
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In preparing the financial statements, management is responsible for assessing the Scheme’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Schemes or to cease operations, or has no realistic alternative but to do so.

- 0

Those Charged with Governance are also responsible for overseeing the Scheme’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

i) Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

ii) Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of such controls.

iiiy Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

iv) Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the ability of the Schemes to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’'s report to the related disclosures in the financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Schemes to cease to continue as a going concern.

v) Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with the Management, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control

that we identify during our audit. 9«‘
-
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We also provide to the Management with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of financial statements of the current year and
are therefore the key audit matters. We describe these matters in our auditor’s report uniess law
or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

As required by Regulation 55(4) and clause 5(ii)(2) of the Eleventh Schedule of the SEBI
Regulations, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

b) The financial statements have been prepared in conformity with the accounting policies and
standards specified in the Ninth Schedule to the SEBI Regulations;

c) the Balance Sheet, the Revenue Account and the Cash Flow Statement dealt with by this
report are in agreement with the books of account of the Schemes.

ii) As required by the Eight Schedule of the SEBI Regulations, we report that:

a) In our opinion, and on the basis of information and explanations given to us, the methods
used to value non-traded securities as at March 31, 2026 are in accordance with the SEBI
Regulations and other guidelines approved by the Board of Directors of the Trustee and the
AMC, and are fair and reasonable.

For Mukund M. Chitale & Co.
Chartered Accountants
Firm Regn. No. 106655W

S. M. Chitale

Partner
M. No. 111383

UDIN: 26111383ERATED4392
Place: Mumbai
Date: July 28, 2026
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NOTES FORMING PARY OF THE FINANCIAL STAY

(1)

-
(8]

MENTS

Backgrovnd

1S Mutaal Fund (D) Cthe Fund ™) has been constituted ag a Trust in accoraance with
the provisiops of the Indian Trusts Act. 1882 with IL&FS Financial Services Limited
(CIFINT) as the Sponsor. IL&FS Infra Asset Management Limited as the Invesiment
Muiager and 1L&FS AMC Trustee Limited as ihe Trustee. The firust Deed has been
registered under the Indian Registration Act, 1908 on January 21, 2013 and amended
through Deed of amendment on September 5. 20613, The Investment Management
Agreement between [L&FS Infra Asset Management Limited (the AMC), 1L&FS AMC
Trustee Limited (the Trustee) and the trust was exceated on January 21, 20 13 and amended
on September 5. 2013. The Fund has been registered with SEBI on February 1. 2613 under
Registration Code MEF/072/13/02.  Wiih effect from January 1, 2017, sponsor ol the Fund
was changed from HIN © IL&FS Iivestment Managers Limited ("HMLT), consequently
Trust Deed and Investment Management Agreement were amended on January 16, 2017,

HL&FS Infrastructure Debt Fund Series 3A is a closed ended Scheme for 5 Years. The
scheme was launched in January. 2018 and units were allotted on February 01. 2018,
Scries 3A is matured on 31% January 2023 and redemption value is paid in tull 1o the
investors .

IL&ES Infrastructure Debt FFund Series 3B is a closed ended Scheme for 7 Years. The
scheme was launched in April. 2018 and units were allotted on May 07. 2018. Units are
having face value of 2 10.00,000 and are fully paid-up. The units are listed on the National
Stock Exchange of India on May 11, 2018.

The Investment objective of the scheme is o generate income and capital appreciation by
investing primarily in infrastructure debt instruments as permitied by SEBI from time 1o

iime.

With Series 313 maturing on 06™ May 2025 and redemption value paid in full 10 tie
investors. Series 3B is completely matured and closed as of that date.

Significant accounting policies
a) Basis of preparation of financial statements

The financial statements are prepared and presented under the historical cost
convention, as modified for investments which are stated at [air valve a tie
halance sheet date. on accrual basis of accounting and in accordance with 1he
accounting policies and standards specified in the Ninth Schedule of the Securities
and Exchange Board of India {Mutual Funds) SEB! Regulations. 1996 a5 amended
(the "SERI Regulations™),

b) Use of estimates

The preparation of financial statements in conformity with Generally Accepied
Accounting Principles (GAAP). which requires Management to make judgments.
estimates and assumptions that atlect the application of accounting policies and
reported amounts of assets. liabilities. income and expenses and the disclosure of
contingent liabilities on the date of the financial statements, Actual resuits could
differ trom those estimates. Estimates and underlying assumptions are reviewed on
an ongoing basis.

Any revision to accounting estimates is recognized prospectively in current and
future periods.

¢ investments
(i) Basis ol accounting
o Pronsactions ior purchase and sale of investiments ge
cost of invesiments includes all costs ncurred §




incidental 1o acquisition of investments. Any front end-discount on privately
placed investments is reduced from the cost of such investments.

e Broken period interest paid/received is not included in the cost of purchase of
investments.

(ii) Valuation
e The valuation of investment is based on the guiding principles of fair
valuation.

e Where it is observed that Valuation methodology mentioned below. does nol
lead to fair valuation of securities. Valuation Committee may on a prospective
basis deviate from the defined methodology and adopt such alternate
procedures / methods in conformance with the guiding principles ol fair
valuation in good faith to arrive at the true and fair estimation of the realizable
value of the security. The rationale for any such deviations is recorded in
writing and placed before the Board of Directors of the AMC and the Trustee.

e Valuation of the Security: arrived as per the policy: shall be applied
consistently across the portfolios. In other words: any particular security is
valued at same basis across all the portfolios and it cannot have different base
for valuation on a particular day.

VALUATION METHODOLOGIES

e Debt, Money Market and related securities - All debt. money market and
related securities. Infrastructure Debt Fund (IDF) is a close ended fund. it does
not do marked-to-market valuation of securities and all its investments are held
to maturity. It also does not trade its investments. There is no risk matrix
available for the kind of investment that [DF invests in.

in view of above and the iliiqu'id nature of infrastructure debt securities.
having minimal or no secondary market. the valuation of infrastructure debt
securities is done on a current effective yield basis (face value of security plus
interest accrued).

Considering that IDF does not trade its investments. all money market
instruments and other debt securities are valued on a current effective yield
basis (face value of security plus interest accrued).

e Valuation of money market and debt securities which are rated below

investment grade:

IDF accounts for actual return received on investments across its schemes in
calculating the NAV, as long as the investments are standard and continue to
service their debt obligations.

There is no mark-down as long as servicing in respect of the investments is
being done on time.

In case of mark-down of investments. the same is undertaken in accordance
with regulations and specific details of the investment.

e Investment in Reverse Repo, Collateralized Borrowings and Lending
Obligations (CBLO), Tri-Party Repo (TREPS) and Bills Rediscounting
(BRDS):

Investment in Reverse Repo’s, CBLO’s, TREPS and BRDS are valued at cost
plus accrued interest.

Revenue recognition

Interest income is recorded on a period proportionate basis.




€)

)

2

h)

Transfer of Investments from one scheme to another scheme is made as per the
valuation policy in conformity with the investment objective of the scheme to which
such transfer has been made.

Expenses

The total expense ratio charged to scheme are within the limits prescribed under
Regulation 52 of the SEBI (Mutual Funds) SEBI Regulations, 1996.

All expenses identifiable with any particular scheme are accounted on an accrual
basis. Expenses not identifiable with any particular scheme are generally allocated to
the schemes in proportion to the number of folios in the schemes or Average Assets
under management (AAUM), whichever is more appropriate.

Computation of Net Asset Value (NAV)

The NAV of a scheme is computed separately for units issued under the various
options of the relevant plans of the IL&FS Infrastructure Debt Fund

Series 3A & Series 3B, although the corresponding scheme’s investments and other
net assets are managed as a single portfolio. For computing the NAV for various
plans/options, daily income earned, including realized and unrealized gains or losses
in the value of investments and expenses incurred by the corresponding scheme are
allocated to the plans/options in proportion to the net assets of each plan/option.

Investor Education and Awareness Expenses

In compliance with SEBI Circular No. CIR/IMD/DF/21/2012 dated September 13,
2012; the scheme has charged 0.02 % of daily net assets within the maximum limit of
total expense ratio as per the SEBI Regulations for investor education and awareness
initiatives. Pursuant to the letter dated January 8, 2016, issued by SEBI to AMFI
mandating all members to transfer 50% of the Investor Education and Awareness fund
balance as at March 31, 2016 and from April 1, 2016 onwards, 50% of the 0.02% of
daily net assets aside by the Mutual fund, accordingly the fund has transferred 50% of
opening balance and additions for current year to AMFI. The balance amounts are
utilized towards investor education and awareness initiative taken by the Mutual
Fund/AMC. Allocation for utilization is done in different schemes based on the
available balance in each scheme.

Load
Pursuant to SEBI circular no SEBI/IMD/CIR NO .4/168230/09 dated June 30, 2009,

no entry load is charged.
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(10)

(11)

(12)

(13)

(14)

(15)

(16)

Investment Management fees

The Schemes have paid or provided for investment management fees in accordance with the
agreement with the AMC as amended from time to time and the Scheme Information
Documents read with Statement Additional Information. For the current period, the Schemes
have accrued Investment Management Fees at the rate of 0.96% (excluding GST) for Direct
Plan (Growth & Dividend Payout) and 0.96% (emludmcr GST) for Regular Plan (Growth) of
average daily net assets as follows:

(Amount in %)
Infrastructure Average Net Management Average Net Management
Debt Fund Assets for the Fees for the Assets for the Fees for the
Series Period ended Period ended Year ended Year ended
May 06,2025 May 06, 2025 March 31, March 31,
2025 2025
Series 3B 2,54,22,93,703 24,74,036 | 2,51,78,40,391 2,41,71,274

Trusteeship fees
The schemes have paid or provided for trustee fees in accordance with the agreement with the
Trustee as amended from time to time and the Scheme Information Documents read with
Statement of Additional Information. The Trustee is entitled to receive such fee up to an
annual rate of 0.01% of the scheme’s average daily net assets.

Custodian fees
HDFC Bank Limited provides custodian services -to the schemes for which it receives
custodian fees as per the terms of the custodian agreement.

Other Expenses
Other expenses consist of internal audit fees, bank charges and CCIL charges, SEBI charges,
etc.

Income/Expenditure

The total income and expenditure as a percentage of the Average daily net assets are as
follows:

For the period April 1,2025 to May 06, 2025

Infrastructure Income Expense Ratio
SREHEEMI Amount 2 % to AAUM | AmountZ | % to AAUM
Series 3B 1,85,11,330 0.73% 42,87,510 0.17%

For the period April 1,2024 to March 31, 2025

Infrastructure .

Dokt Fuiid Income Expense Ratio

Amount X %to AAUM | AmountZ | % to AAUM
Series 3B 20,63,00,796 8.19% | 2,96,09,698 1.17%

Income tax
No income tax provision has been made as the schemes qualify as a recognized Mutual Fund
under section 10 (23D) of the Income-tax Act, 1961 and the Direct Tax Laws (Amendment)

Act, 1988. %Q“ c””&@
&
Net Asset Value per unit >
(Amount ) % \
Infrastructure Debt Plan Face Value | As at May 06, 2025 | As at March 31, "’G? <
Fund 2025 L
Series 3B- Direct Growth 10,00,000 17,11,462.6283 17,02,391.8823
Payout 10,00,000 17,11,462.6155 17,02,391.8944

4”]’31'00



(17)

As at March 31, 2025

| 1L .&FS lnflaulrmluw Debt l-umj

Partic
|

[le Convertible Debentures Listed On
Recognised Stock Exchange

Tnfrast

As at March 31, 2026: Nil

ulars

ructure Sector

Iiurwn & Toubro Limiicd

(L& T Metro Rail (Hyderabad) L mmtd
!I‘u\\u Grid Corporation of India Limited

\'Oll (nnw:llmlc I)cbuuuws Privately

I’IM ed
Infrast

DBL infi
li{t‘scn Global Wind Services Pyt Lud

Total Investments (A+B)

INet Cu

[Net Assets.

ructure Sector
ratech Private Lid

rrent Assels

Portfolio holding as at year end ave as fslows:

Mar-25

-
|

Series 3B

e o -
Fair value  |% to Net Assets| % to Category
(Amount ) Total
| | |
1 |
| | |
! .
6970 90.90.93.630 | 34.90% 51.77% ul
700 74.02.16.673 28.42% 42.16%!
100 10.65.57,290 | 4.09° 0| 6.07%
]
B B ! I ! = |
Al 1,75,58,67,615 | _6741%|  100.00%
l
500 500000000 | 19.20% 79.97%
3.000 12.52.01.367 4.81% 20, 0"\"0'
B8] 62.52.01,367 F S 2400%|  100.00%
2.33.10,53,982_L_ 91L.482% |
22.35.90.609 | 8.58% i
I - 2,60.46,59.391 | _100.60% |

Note 1. 100% provision has been made for Investment in IL&IFS Wind Energy Limited in Scheme 3B, Refer

note no.

(18)

("

and 22.

2]

Ageregate value of purchases and sales/ Redemption/Repayment
The aggregate value of investments purchased and sold (including redeemed) during the
period and expressed as percentage of ddll'\’ average net assets are as follows:

For the Period ended May 006, 2025

IL&FS Aggregate Percentage of | Aggregate valuc of | Percentage

Infrastructure value of Average Net | Sales/Redemptions | of Average

Debt Fund Purchase Assets: (Amount ¥) Net Assets
(Amount I)

Series 3B 17.99.01.91} 7.08% 2.66.70.00,000 104.91°

For the Year ended March 31, 2025

L IL&FS Aggregate Percentage of | Aggregate value of | Percentage
Infrastructure value of Average Net | Sales/Redemptions | of Average
Debt Fund Purchase Assets (Amount I) Net Assets

(Amount I)
Series 3B 3.65.83.45,099 145.30% 3.58.50.00.000 142.38%

Aggregate Fair value of Non-Traded Investments
i.  The aggregate fair value of non-traded investments, valued in "good faith” by the
Investment Manager on the basis of the valuation principles laid down by SEBI as

ay 2025: NIL {As on 31® March 2025: NII)
i, Fhe aggregate fair value of debt securities

on 06™ M

‘hich ha\c hu n \dlm.d ai dw price

(Amount )




Infrastructure | Asat| M‘t\ 06, |[ L'rconlaéc of | Asat March 31, | Purrcc'r'l{:-l'ge of Net
Debt Fund | 2025 ‘ Net Assets 202'~ Assets

| Series 3B Nil

38.10.08.982  91.42% I

(20)  1nvestment in the Sccurities of the Sponsors and Group Companies of the Sponsors
The Company has following investment in the securities of group companies of the
sponsors as at 6" May 2025.: NIL

The Company has following investment in the securities of group companies of the
sponsors as at 3 1 March 2025: NiL

@21 IL&FS IDF invested in Zero Coupon NCiDs amounting to Rs. 2.000 miliior
issued by IWEL in September 20G16.

Pursuant to rating downgrade of IWEL. IL&FS IDF had sought pre-payment of
the NCDs from [WEL.

I'he entire: value of NCDs of IL&FS Wind Energy Lid (IWEL) had been
provided for. as a conservative valuation approach. as on 30 September 2021 as

the NCDs had fallen due.

After serics of legal actions, IDF has reccived Rs. 252.63 crores against
admitted claim of Rs. 254.66 crores. IDF has received ~99% of its admitted
claims in July 2023 as per interim distribution by IWEL from the proceeds
received by IWEL from the sale of its wind SPVs to ORIX. Accordingly. DI
has filed for withdrawal of its case from Hon'ble Supreme Court given the
substantial extent ef recovery made in the account.

As per SEBI Regulations, IDI has made provision for the entire outstanding exposure in
IWEL. Summary of provisions made and recovery during the year ended March 31, 2026 &
year ended March 31, 2025 is as given below:

March 31. 2026

i____|_____________.. A ; |
I | Opening Provision made Reversal of : Closing |
|Series i Provision ‘ during the vear Provision made | Provision (D) = |
i | (A) (B) |tluring the year (C) | (A+B-C) !
LB 3.64.501 | - | v --53 271 f 3.11.230 |
March 31, 2025

| 1 Opening Provision made Reversal of Closing

iScrios | Provision during the year Provision made Provision (D) = _
| (A) (B) durmg the year (C) | (A+B-C) |
3B 3.64,501 T e | B i 3.64.501 ‘

Summary of provisions (across investments) made during the period ended
May 31. 2026 is given below:

| T |

| |

i | R " |

" . Openin ‘ Provision made - s | Closing '

eries | ; ~OvVisi ade e |

; ! ’ g. . ! duringthe year | i IU?IMUI‘I made | Provision i
i ; rovisio | (B) | during theyear | () — (A+B.C) |

1 1

n(A)




Summary of provisions (across invesiments) made during
March 31, 2025 is given below:

the year ended

| | .
] Openin | 5 Vision made R"_‘"_J'"s"' of Closing
Series | o ‘ I S - I Provision made | Provision
| | Provisio (B) - . during the year (D) = (A+B-C) |
ey L ©) | | 1
| 3B| 3.64.501 | = 53,271 3.11,230 ;

(22)  SEBI Regulations specify the percentage of expenses that can be charged to schemes off
mutual fund  Accordingly. IDF has not charged full Audit fee (Booked only upto available
limit rest borne by Asset Management Company) to the schemes. Also. certain other
operating expenses are charged to the schemes up to the permissible limit, and any excess
amounts have been borne by the Asset Management Company.

There are no unpaid redemption and unclaimed dividend as at May 06, 2025.

(a) There are no unit holders holding over 50% of the net assets in the Schemes as at the
Balance Sheet dates,

(b) There are no amounts to be disclosed as required under SEBI Regulation 25 (11) as the
Schemes have not made any investments in the Companies or their Subsidiaries which
have invested more than 5% of the Net Asset Value for the period April 1. 2025 to May 06.
2025.
(25)  Related party disclosure and disclosure under regulation 25(8) of SEBI Regulations
Related party disclosures pursuant 16 Accounting Standard 8 “Related Party disclosure”™
issued by the ICAl and disclosure under regulation 25(8) of SEBI Regulations are made as
under:
a) The following are the related parties by control with whom transaction have been entered
during the period:
e [nvestment Manager: - IL&FS Infra Asset Management Limited
e Trustee: - IL&FS AMC Trustee Limited
e Sponsor: - IL&FS Investment Managers Limited

(Amount 2)
Series 3B

IL&FS
Infrastructusre
Debt Fund Series

Series 3B

Particulars For the Period ‘| For the Period

April 1, 2025 to

April 1, 2024 to

May 06, 2025 | March 31, 2025
Management fees 24.74.036 2.41.71,274
Trusteeship lees 25,772 2,51,792

b) Period-end payables/Receivables:

CIL&FS
CInfrastructure

 Debt Fund Series

~ Series 3B

(Amount )
Series 3B

| Particulars As at May 06,  As at Maral |
S 2025 31,2025
| Management FFees ) ! 22.87.279

| Pavable
Trusteeship Fees
Payvable




(26)  Contingent Liabilities/ Investment Commitment details are as under
(Amount %)

| Details } May 06,2025 March 31,2025
‘ Undu\\nlmﬂ Commllmcm = Nil NIl o
| Uncalled liability on pd!l'\ pdld up | Nil Nil
shares - ‘
Invcstmcn}Lommnm_cig o l Nil J Nil -
*The allocation between different schemes of the mutual fund will be done by the fund

manager

(27)  Segment reporting
The Mutual fund is engaged in business of investing amounts received from investors as unit
capital. in accordance with their investment objectives to generate returns. The Investment
objective of the scheme is to generate income and capital appreciation by investing primarily
in infrastructure debt. Since there is only one business segment and ne geographical segments.
the segmental reporting disclosures as required by Accounting Standard - 17 “Segment
Reporting™ have not been made.

(28)  Previous yeai's figures have been regrouped and /or rearranged wherever 1o correspond 10
figures of current vear,

Signature 1o Notes to Accounts

iFor Mukund. M. Chitale & Co. For IL&FS Infra Asser Management Limited
Chartered Accountants
Firm Reg. No. 106655W (\
Q ‘U.Qwﬂ"‘d
E i! .I lh Meatfish Panchal Viswanath Giriraj
Director Director

DIN: 08431492 DIN: 01182809
NN eenAs~»

Neelesh Vernekar  Sachin |

S l'und Mai
CEO©O

For IL&FS AMC Trustee Limited

e s I
Date: , 2026 Vis ic

Jishwanathan Krishnan Shekhar P
Place: Mumbal Director Director
DIN: 0237693 | DIN: 08766338

(S, M. Chitaie)
Partner
M. No.111383
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